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Please answer T or F on the questions below. 

1. __ Several of Colorado’s electric cooperatives have rates that are 
lower than many of the state’s investor-owned electric utilities. 

2. __ The distribution cost to move power on local distribution lines 
from substations to the meter on your house represents 98 
percent of the cost on your electric bill. 

3. __ Capital credits are earned by members when they attend their 
co-op's annual meeting. 

4. __ A primary difference between electric cooperatives and                
investor-owned utilities lies in the fact that the consumers of 
electric cooperatives are the owners of their electric provider. 

5. __ Electric cooperatives are normally in competition with other 
electric cooperatives 

6. __ Commercial and industrial businesses are the largest customer 
base for electric cooperatives. 

7. __ All the funds electric cooperatives get are grants and do not 
need to be repaid.  

8. __ The part of Colorado with 80 percent of the population and most 
of the state's commerce and industry is served by the state's 
electric cooperatives. 

9. __ Revenues that exceed expenses are returned to member-owners 
in the form of capital credits. 

10. _ Electric cooperatives do not provide electricity to coal mines in 
Colorado, because of technical problems 
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11. _ Colorado has 22 electric cooperatives that provide electricity to 
nearly 1,000,000 members around the state. 

12. _ Xcel Power is a power generating and transmission co-op owned 
by the local distribution cooperatives. 

13. _ Most of the investor-owned and municipal electric utilities' 
revenue is from business and industrial accounts. 

14. _ Electric cooperatives are for-profit businesses that try to earn as 
much income as possible. 

15. _ The electric utility business is capital intensive, meaning it 
requires a great deal of expensive equipment, such as power 
plants, poles, lines and substations, to do business. 

16. _ The three main components of the electric utility industry are: 
generation, voltage and distribution. 

17. _ The cost of generating power at the power plant represents 
about  53 percent of your electric bill. 

18. _ All electric utilities in the U. S. invite their customers to 
participate in their company's annual meeting. 

19. _ Employees of cooperatives have very little contact with their 
member-owners because they usually do not live in the rural 
communities where they work at the co-op offices. 

20. _ The brand, Touchstone Energy, conveys accountability, integrity, 
innovation and commitment to community. 

21. _ Because the consumer is the owner of the electric cooperative, 
the goal of the cooperative is to maximize profitability. 
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Essay Question 250 words: 

What skills and traits are needed to be an effective leader? How would 
you use them if you were President of the United States? 


